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1. There are EIGHT questions divided in two Parts (Part 1 & Part 2) and printed both in KANNADA and in
ENGLISH.

2. Candidate has to attempt FIVE questions in all.

3. Question No. 1 and 5 are compulsory. Out of questions remaining, THREE are to be attempted choosing at least
ONE question from each section.

4. Answer must be written in the medium authorized in the Admission Certificate which must be stated clearly on
the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for
answers written in a medium other than the authorized one.

5. Part—1
6. wn — 1

() Compute the following:
FSNIJD, Sy
(a) A company is considering an investment proposal to install new machinery. The project
will cost Rs. 5,00,000. The life expectancy is five years and no salvage. Tax rate is
30%. The firm uses straight line method of depreciation. The estimated cash in flows

before depreciation and tax are as follows.

BOTICIPOT TeF 0NOT m@wéﬁ BRIJOD gz@ms{l mmfmgd. odpenIn
3N dz;d Swe. 5,00,000. 2BeDTIIH 5 D[REAL =Y dg\%o&agg. 3on 3 30%
WOIVOID  ATFYOD  ATETew  ATRITI, WYE  [RRET. HOTOWRAT  INTD
BeDFBOID ATFOR [T, W) 30RR B[O, LeNs.

Year 1 2 3 4 5

Cash in flow before

5;2@60'&‘};33%35’;%;&)@ <y | 120000 | 100000 | 135000 | 150000 | 160000

rcfoYatal msﬁl IN FeTEB.

Use capital budgeting technique and find out (i) NPV and (ii) ARR

WOWY BORNTONT BOTI, WYE SPR B, AT, owLAWD. (i) NPV == (ii)
ARR

PV of Re. 1 at 10% discounting rate is 0.909, 0.826, 0.751, 0.683 and 0.621

Sw. 1 8 PVo3w 3eswmo 10 So3 Xwee® wdwy) 0.909, 0.826, 0.751, 0.683 méi 0.621.

and GWIEH]

(b) The company is having the equity capital Rs. 10,00,000 divided into shares of Rs. 100
each. It wishes to raise Rs. 5,00,000 for its expansion programme and it has identified
three possible financial plan which are given below:



TOTIOIN B3 WORWYT Tw. 10,00,000 R, TS0 Hedd Sw. 100 |TTOE
QPNFOLB. O DITH odeexImen SW. 5,00,000 NER, BLILO WONAT WY
VW R SHFE RexING TPIONI), MSFATHORT,  OJIYNTIR, s IR
QeBSONT.

e All equity shares
PUY B33 KeTON.

e Rs. 2,50,000 in equity shares and Rs. 2,50,000 in debentures at 10% pa
Se. 2,50,000 AYR, B33 HeRNYY =By Sw. 2,50,000 AYR, BoWHNRYY

Je3mo 10 T moAF3.

e Alldebt at 10% pa
DY OONE 330 10 T [okes.

e Rs. 3,00,000 in equity shares and Rs. 2,00,000 in preference share capital with rate
of 9% pa
Sw. 3,00,000 nsd é%zzsj&% KenReY B, Tw. 2,00,000 7D e:scﬁé@m Hedd
WOBTOSTBROONR Jesteo 9 T TonFT BTWHOOR.
The company’s EBIT is Rs. 3,00,000. The corporate tax rate is 50%. Calculate EPS in
each case. Give a comment as to which capital structure is suitable.
FomAOH EBITodw cw. 3,00,000. zoRwesdes® 307 ©C 3Jesmo 50. TEO3ROW
Bougrng EPS SN e?a’&zsed BpB.  IRT WOBWE ITHTH) AT H0WITT ALY
w3ed . (60 Marks)

(a) The following data are available from the records of a company.
FOTAOD ToABNYOT 8 FLIOT® [0SOV @zsas&)d.

Rs.
Sales TIO00E3 60,000
Variable Cost s30hcop ¢ | 30,000
- i 15,000
Fixed Cost _NOT B3 ’
You are required to: dexy SgFeSeTOTR;

(i)  Calculate the P/V ratio, Break-even point & margin of safety at the level.
PIV o20m08, 857 -83835° 2o 308 A03z0 ©0ws DURYR, BY SR,

(i)  Calculate the effect of 10% increase in sale price.
Boooow BOBY 3eswmo 100 TEFHOTIME TOFHORDH, SR

(iif)  Calculate the effect of 10% decrease in sale price.
Boeoow BITY 3esmo 100 FRTOOTOMT TOFORID, SR (30 Marks)
and =@

(b) “Income tax is imposed on an individual or a company by the GOI only if their income is
included in the slab of taxable income” Explain various tax saving options to the residents

of India.
“5008 XToFTw) B eRnde, FOITAON IBeCRNOE S0 30N eI 3011

VTETIR STIONT  RRONITIN [P RTS0D ITANINTT AT 30R LPITOD
BORAFI), DTOR. (30 Marks)

Answer both (A) and (B) (Not more than 400 words)
(A) &2 (B)pogoa. (400 ITnoR anesnos)

(a) Dividend decision is treated as passive division due to various determinants affecting it.
Explain the determinants influencing dividend decision policy?



BUBOT DLOF BB/, 3&3% QFIFTROT ©TWT eSS Jowm WEWT WOING TOMDIOWOT
PRUFTONT.  BLROT JITRFTT JeS0NT, APFORT WOBNTZ, DB/OA.
(30 Marks)
and =2
(b) Is there a need for management reporting? Give reasons. Explain the various types of
reporting?
BRYZ BITOOD WNBATONE? To0H R, DIT WRON ITONTD, DT0.(30 Marks)

(a) Define Human Resource Accounting? Why is accounting for human resources being

considered important in recent times? Explain limitations of Human Resource Accounting?
BRIV AOTIRY  IFIBTI), ITLJA. QeI QOINYY [RIB  FoTIRY  IIIPY

TIBVDTNDRTBE? BRI AOTIRY SIIT VLMENTT, B0, (30 Marks)
and S8

(b) Discuss legal and procedural aspects of merger. Explain the various forms of financing a

merger.
QT30 TOTRI TONR WoOTBOH DTOTVTT WOINIT, WA, DIDIT AP oD DT

SRIRTI, DW/OA. (30 Marks)



Part — Il 5on — 11

“GAAP rules are derived from the basic accounting concepts”. Discuss the accounting

concepts and conventions.
“BIdL  AODINRYR, RO HTOLONT  BJOTOIWOT  AFGINT”. w00

TOBORND DB SRR, WUFA. (60 Marks)

(Not more than 800 words) (800 IJTRLR WesTOI)

(a) “Higher the returns, higher will be the risk”
‘BERoP (M9?) ©pTZNTY, o, (B20TT) 3R VHTHE SNST.”

In this content discuss various reasons and types of risks associated with an asset.
8 80546033@6 e:s}'gﬁ TOWORATOZ AVD QNG WROD ax‘;mﬁo DB, AP

FOTEONTI, WAF A. (30 Marks)

(Not more than 400 words) (400 ITRER WesT0I)

and G

(b) What do you understand by marketing of securities. Explain the different methods

of marketing corporate securities.
PTTO F[IRTVLRHBOTT DFOW WPF S[RREROROO?  TOBNTONT (FoFHRFTee)

PTTD BRIFLONMT AP DTOINIR, DTOA. (30 Marks)

(Not more than 400 words) (400 ITROR WeTH0I)

Answer both (A) and (B)  (A) 0= (B)wvgda.

(a)
2 4 4
(i) If@=m4 2 4Bprovethat A®- 8A- 20@= 0
4 4 2
2 4 4
= B4 2 4Bs53 AP- 8A- 200= 0 2030 Q2.
4 4 2
. 3 -1 11 8 0
= =
@ IfA Ii 5 8landB l_4 3 _1l
3 -1 11 8 0
= =
A=, 3 lemw =g, 7 °0esc
Find 3A + 5B and 8A - 3B.
3A + 5B 332 8A - 3B o, 30T&RON0.
3 -1 2
(ilf)  Compute the inverse of the Matrix 10 4 1@
1 -2 5
3 -1 2
@0 4 1B =33 ddeedEc, SBA. (30 Marks)

1 -2 5



and G

(b) Effect on company profit by applying absorption costing and marginal costing technique

explain with suitable examples.
VWIET TR0 WD, JRAFIT TR0 I0IIT  ©TONOOT  FOTIH  ToHT

BT TOTOTOII, ART LWTOTTHBAULODN WBFA. (30 Marks)
(Not more than 400 words) (400 ITRER WeTH03I)

Answer both (A) and (B)  (A) == (B)wvgda.

(a) A company wishes to expand production. Two propositions of capital expenditure are
being considered, each of which requires more or less same outlay. You as the
management accountant of the concern are required to furnish profitability estimate to
guide the board in their decision. Describe briefly the three methods commonly used for

this purpose with examples.
2,07  BOTAOID  YLTITIONT), DIVIWONAT.  WOBHY  IJYH  DHTHED  TABNER,

TOMESAT. TSO3ROTH Ty, TAW woWe OeIONT. ey BTBYE  STWPTIOOIWN
RPTRONFION  WOTRRT), WBNIWBETNVRTOOT,  DORERRD  ITTe  JITVFTB/RY,
érﬁm&@%@o BRNETIEIT DO MN, 83 wd@esﬁi ARRPI N WIE SNVB/ DTITII),

YTOTBTBNAAROON BOFETEON DTOR. (30 Marks)
(Not more than 400 words) (400 ITROR WeTH0I)
and =08

(b) Explain in detail the SEBI guidelines for issue of debt instruments and initial public
offerings (IPOS).
WO TPIND NI TRTORT WBJERIT JeRINII), 030 AW (SEBI) 2e&00s

[RNETTEINGT, DAVTION WWF A, (30 Marks)
(Not more than 400 words) (400 ITRER WeTT03I)



